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PRESENTATION OUTLINE

o Where have we been?

¢ An abbreviated history
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¢ Market cycles, perspective, dangers
o Outlook for rest of 2014/15

o 2015 acreage thoughts
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WHERE HAVE WE BEEN?

o Period of extended highs
¢ Started with 2010 Russian drought
¢ Extended by the 2012 US drought
¢ Now returning to equilibrium

o Tops exaggerated by fund participation
o Much higher volatility
o Mostly positive atmosphere
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o When cycles are extended, thinking changes:
aliniiiiciRaniina iRl e
¢ Plateaus for prices
¢ Get carried away by the hype

o Other factors get the credit/blame
¢ Not from gradual population or incomehanges
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¢ Funds helptoo
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EXAMPLE: US CASH CORN PRICES
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EXAMPLE: US CASH SOYBEAN PRICES

20.00

18.00

16.00

14.00

12.00

10.00

USS per bushel

8.00

6.00

4.00

2. 00 I [ I I T T I I T T
LD FPLOD D VI ign i)
\@Q \‘}' \,s@ \0' \’bo \‘b \'&Q \0 \'bo \\) \@Q \"' \'b{\ \Q' \QQ \‘b‘ \'bo \\) \,&Q

X —Decatur, IL Minneapolis LA Gulf
—LeftField

COMMODITY RESEARCH



WHERE ARE THINGS GOING?

o One truth of economics:
¢ Productiontries to respond to high price levels
¢ Sometimes weather delays the response

o Still happening with soybeans, not so much with corr
and wheat
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o Movingfrom an extended top to a low
é Is thereis moredownside?
¢ Where is the bottom of this cycle, how long will it |&t
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WORLD CORN PRODUCTION / USE
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GLOBAL CORN ENDING STOCKS
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US CORN PRODUCTION/YIELD
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